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RESOLUTION NO. 2018-18
A RESOLUTION OF THE LA PAZ COUNTY BOARD OF SUPERVISORS IN SUPPORT OF
THE TOWN OF QUARTZSITE’S RESOLUTION 17-07 BY THE MAYOR AND THE TOWN
COUNCIL OF THE TOWN OF QUARTZSITE, ARIZONA, APPROVING A LEASE
AGREEMENT WITH THE CENTRAL ARIZONA WATER CONSERVATION DISTRICT
FOR THE LEASE OF THE TOWN'S COLORADO RIVER WATER ENTITLEMENT FOR
AN INITIAL TERM OF TWENTY-FIVE YEARS
WHEREAS, the Town of Quartzsite is a Municipality located in La Paz County, Arizona; and
WHEREAS, citizens of the Town of Quartzsite are represented by their Mayor and Town
Council; and
WHEREAS, the Mayor and the Town Council of the Town of Quartzsite have adopted
Resolution 17-07; and
WHEREAS, the Town of Quartzsite has a contract with the United States, Department of
Interior, Bureau of Reclamation that allows the Town to divert and use up to 1,070-acre feet per year
of Colorado River water ("Colorado River Contract''); and
WHEREAS, the Town of Quartzsite has determined it is currently not able to put its Colorado
River water to use within the Town and it has therefore been available for use by others, including the
Central Arizona Water Conservation District ("CAWCD"), without any payment to the Town since
January 1999; and
WHEREAS, the Colorado River Contract requires five-year reviews by the United States, with
the right to reduce the quantity of water available to the Town, if not beneficially used; and
WHEREAS, the United States reserved the right to terminate the Colorado River Contract if
the Town does not beneficially use the Colorado River water by January 28, 2029; and
WHEREAS, the Town of Quartzsite has determined that in order to put its Colorado River
water entitlement to use itself: the Town would have to build infrastructure to take, deliver, treat and
store the Colorado River water, which is estimated to cost at least $20,000,000.00, according to
available studies; and
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WHEREAS, the CAWCD hired an outside group experienced in Arizona water matters to
value the Town's water supply and guide it in establishing the terms and condition for any lease or
purchase; the Town hired an outside attorney experienced in Arizona water matters to assist in the
Lease negotiations; and the CAWCD and the Town have negotiated, through an arms-length
transaction, and reached what they conclude is a fair and reasonable price of $l,700.00 per acre foot,
payable up front, for an initial 25-year term, plus a one-time lease agreement payment of $30,000.00;
and
WHEREAS, the CAWCD has proposed entering into a lease agreement ("Lease") with the
Town for the Town's Colorado River water entitlement for an initial term of 25 years for
$1,849,000.00, with an ability to extend the Lease for an additional 2S years for an additional
$2,642,900.00 (or $2,470.00 per acre foot), payable at the commencement of the additional term as set
forth in the Lease attached hereto as Exhibit A; and
WHEREAS, the Town of Quartzsite will maintain ownership of its Colorado River water
entitlement throughout the term of the Lease and afterwards; and
WHEREAS, the revenues from the initial term of the Lease will be used to locate, design,
construct and interconnect a fourth groundwater well to provide a new source of water for Town
residents, and
WHEREAS, considering the above, the Quartzsite Town Council believes entering into the
Lease with CAWCD is in the best interests of the Town and its residents.
NOW, THEREFORE, BE IT RESOLVED, that the La Paz County Board of Supervisors
does hereby Support the Town of Quartzsite’s Resolution 17-07 to approve the Lease between the
Town and CAWCD for the lease of the Town's Colorado River water entitlement in the form attached
hereto as Exhibit A.
PASSED, APPROVED AND ADOPTED by the Board of Supervisors of La Paz County on
this 6th day of August, 2018.
APPROVED:
ATTEST:
____/s/_____________________________
Diane Green, Deputy Clerk of the Board

APPROVED AS TO FORM:
____/s/_________________________________
Tony Rogers, County Attorney

___/s/____________________
Duce Minor, Chairman

